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SUBJECT: US DEFENSE DEPT TO EXPLORE PURCHASING ALL 
GERMAN EQUIPMENT FOR ETS 

REF: (A) BONN 1 1635 (B) BONN 1 1474 (C) BONN 10670 

1 . COL. MULT .ALLY OF ASST. SECRETARY PIERRE'S OFFICE, 

COL. BEARD OF SECARMY STAFF AND FIVE EUCOM MEMBERS ARE 
NOW IN BONN FOR JULY 26-27 MEETINGS WITH BUNDESPOST- 
MINISTERIUM (BPM-POSTAL MINISTRY) ON EUROPEAN TELEPHONE 
SYSTEM (ETS). EMBASSY WILL BE REPRESENTED IN THE TALKS. 

MEETINGS ARE FOLLOW-UP TO LA BERGE/ELIAS MEETING AND 
SUBSEQUENT COMMUNICATIONS, IN WHICH ELIAS REQUESTED COST 
BREAKDOWNS OF US FIGURES IN ORDER TO COMPARE THEM WITH 
GERMAN QUOTATIONS. 

2. AS EMBASSY UNDERSTOOD IT. ORIGINAL PURPOSE OF THE 
TALKS WAS TO ANSWER ELIAS REQUEST AND PROVIDE COST 
BREAKDOWN OF US FIGURES, BASED ON LA BERGE JUNE OFFER OF 
70 PERCENT/30 PERCENT PROCUREMENT SPLIT. MULLALLY TOLD 
EMBOFF TODAY (7/25) HOWEVER THAT 70/30 SPLIT WAS BASED 

ON FAULTY DATA AND THAT SPLIT, BY VALUE, WOULD BE MORE 
LIKE 90 PERCENT TO THE FRG AND 10 PERCENT U.S. MULLALLY 
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SAID THAT LA BERGE AND PIERRE FELT CONGRESS WOULD REJECT 
THIS SPLIT AS ''TOKENISM". 

3. IN LIGHT OF ABOVE, MULLALLY HAS BEEN INSTRUCTED TO 
TELL FRG IN MEETINGS THAT US WILLING TO CONSIDER PUR 
CHASING ALL GERMAN ETS EQUIPMENT, IF FRG PRICES ARE 
REASONABLY CLOSE TO US FIGURES. (FYI: MULLALLY TOLD 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


EMBOFF THIS GERMAN FIGURE COULD BE AS MUCH AS ONE-AND- 
A-HALF TIMES THE US FIGURE AND STILL BE ACCEPTABLE). 
MUTUALLY EXPLAINED THAT HIS PRINCIPALS 
BELIEVE THAT IF GERMAN PRICES CAN BE HONED DOWN 
TO COMPARABLE LEVELS. DEFENSE CAN CONVINCE CONGRESS, 
FOR VARIOUS REASONS, TO ACCEPT PROCUREMENT OF 
GERMAN EQUIPMENT. 

4. MULLALLY WILL NOT EMPHASIZE US WILLINGNESS TO 
PURCHASE ALL-GERMAN TO BPM NOR EXPLAIN US CALCULATIONS 
BEHIND DECISION. US SIDE WILL PRESENT COST DATA 
BREAKDOWN, INVITE THE BPM TO GIVE US EVENTUALLY 
GERMAN COMPARATIVE FIGURES, AND NOTE THAT US IS 
WILLING TO EXPLORE THE POSSIBILITY OF ALL-GERMAN 
PURCHASES IF THE FIGURES ARE COMPARABLE. 

5. ACTION REQUESTED: EMBASSY WOULD APPRECIATE 
DEPARTMENT COMMENTS BY COB JULY 26: ATT: GALLAGHER/TRC 

MEEHAN 
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